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Regd' Post with AD/E mail

OFFICE OF THE DEPUTY DIRECTOR OF MINES, JODA CIRCLE

/Mines Dt. oQ. 01 . (T

DEMAND NOTICE

To

M/s Tata Steel Ltd

At/Po:- Joda

Dist:- Keonjhar

1 Whereas, it has been observed that Tata Steel Ltd, the mining lease holder ofJoda East

Iron Ore mines over an area of 671.093 Ha. has undertaken production of Iron ore from the

above referred mining lease hold area without or in excess ofthe approved limit ofproduction

under Environmental Clearance during 2000-0 | to 2010-l l.

2. And Whereas pursuant to the interim order dt.16.05.2014 of Hon'ble Supreme court in the

matter of w.P.(c) No.1l4 of 2014 common cause vrs. Union of lndia and others, the CEC

has dealt among others, the issue of production without or in excess of EC and has submitted

its final report on dt.16.10.2014 before the Hon'ble Supreme court. In the said report the cEC

under Para 34 has calculated the notional value of the total quantities of iron and manganese

produced without EC / beyond EC by all the lessees in the State of Odisha during the years

2000-01 to 2010-201L The details ofyear wise production oflron Ore in the Joda East lron

Ore mining leasehold area along with the approved limit of production under EC, the excess

production, price of mineral and the notional value (price of minerals) of total quantities of

Iron Ore produced without E.c.,/beyond the EC by you during the years 2000-01 to 20010-11

as have been indicated in the said report is annexed herewith as Annexure I.

3. Whereas the Hon'ble Supreme court in its judgement dated 2.8.2017 in the w.P.(c)No.l l+

of20l4 has observed under para 128 that

. . . the holtler of a mining lease is required lo adhere to the tetms of the

mining scheme, the mining plan and the mining lease as well as the stalutes such as the

ERPA, the FCA, the Water (Prevention and Control of Pollution) Act, 1974 and the Ait

(Prevention ancl Contol of Pollution) Act, 1981. If any mining operalion is conducted

in violation of any of these requirements, lhen that mining operation is illegal or

unlawful. Any extraction of a mineral lhrough an illegal or unlowful mining operation

would become illegally or unlcwfully exlracted mineral ".
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Annexure-1(d) ( Details of Demand Notice Recieved)



4. Whereas, the Hon,ble Supreme court in the said judgement has further observed under

Para 150 that

"ln our opinion, section 2t(5) of the MMDR Act is applicable when any person raises'

without any lawful aulhority, any mineral from any land' In the event' the Stale

Government is entitled to recover from such person the mineral so raised or where the

mineral has already been disposed of, the price thereof as compensation' The words

,anyland'arenotconfnedtotheminingleaserarea.Asfarastheminingleo'seareais

concerned, extraction of a mineral over and above what is permissible under the mining

planorundertheECundoubtedlyat|raclstheprovisionsofSection2I(5)oftheMMDR

Act being extoction without lavtful authoriry.

5. Whereas, the Hon'ble Supreme court in the said judgement has further held in Para 156

that

"Since the recommendation made by the CEC in this regard is nol totally

unreasonable,weacceptthdtthecompensationshouldbepayablefrom2000-2001

otwards at 100% of rhe price of the mineral, as rationalized by the CEC"'

6. Whereas considering the above excess production as production without lawful authority,

you are liable to pay a sum of Rs. 243,64,11,380'00/- (Two Ilundred Forty Three Crore

Sixty Four Lakhs Eleven Thousand Three Hundred Eighty Only), being the price thereof

towardscompensationunderSection2l(5)ofMMDRAct,lg5Tforproductionwithouvin

excess of the environmental clearance as rationalized by the CEC, in pursuance to the

judgement dt.02.08.2017 of Hon'ble Supreme Court in the matter of W'P' (C) No'l l4l14

Common Cause vrs Union of India and Others'

Now therefore, you are hereby directed that you shall pay the compensation of Rs'

243,64,11,380.00/- (Two Hundred Forty Three Crore Sixty Four Lakhs Eleven Thousand

ThreeHundredEightyon|y)asdetailedinAnnexurelonorbefore3|.12.20|Tinpursuance

to the para 225 of the order d1.02.08.2017 of Hon'ble Supreme court, following the mode of

payment as detailed out under Annexure II.

It is also made clear that the aforesaid demand is relatable to recovery of price of minerals

produced withouVbeyond the EC alone under Section 21(5) of MMDR Act' 1957 as

adjudicated vide para 156 of the judgement as referred above and does not include recoveries

under Section 2l(5) of the said act for violation of mining plan, consent requirements under

Air/Water Act and Forest violations, for which the demands, if any would be raised separately'

5 f4rt--
DEPUTY DIRECTOR OF MINtrS

JODA CIRCLE, DIST.:-KEONJHAR



rvr"-oxo. I t3? nlio"" a,. 04'o?'tr
Copy forwarded Directoiof Mines (O), Bhubaneswar for favour ofkind information and

necessary action.

,:_:._:*5q,1s_
DEPUTY DIRECTOR OF MINES

JODA CIRCLE. DIST. TKEONJHAR
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-Fr.FDcputy Dircctor Mincs
.loda Dist.Kconihar

Annexure - |

Name of the lease : M/s TISCO Ltd.

st.

No.
Mineral

Year ot

Production

Production in

MT

Approved limit

of production in

MT under EC as

considered by

cEc

Excess Production

in MT as assessed

by CEC

Price of

Minerals as

considered by

cEc

(in Rs/Tonne)

Cost of excess

min€rals produced in

Rs. to be recovered

towards

compensation

I 4 6 8

1 lron 2000-01 2385326 2000000 385326 2t0.4J E8790670.1E

tron 2001-02 2590916 2000000 590915 241.05 t42440301.8

5 tron 2002-03 3057t42 2000000 las7342 t00.33 3l?55:522.9

4 tron 2003-04 1451285 2000000 !457245 487.81 ?10878195.9

tron 2004-05 409233( 2000000 2092336 552.4t 1176790590

6 lron 2005-06 3557215 4500000 590.93

lron 2006-07 36765tC 4500000 749

8 lron 2007-08 38043E5 450000c 1082.91

9 tron 2008-09 42867.t3 575000c 13t7.2

10 tron 2009-10 4984810 600000( I t84.33

11 lron 2010-11 5216915 600000c 1982 29

Total 41109833 41250000 5583205 8824.7 2436411380



ANNEXURE II

1. The payment is to made tnrough the oniine porrai of Directorate of StePl & Mine; iiltul5j anci ihe

Treasury Application (lFMS, odisha) into the designated banking account in the Public Account oi

the State Government under the Account Head "8443 Civil Deposits -00- 1o5-Pe.sdnal Deposits'

3275- Banking Account of odisha Mineral Bearing Areas Development corporation(oMBADC) -
91328- Compensation under section-21(5) of MMDR Act and other ptovisions of MMDR AGt as

.l

The Lessee will log into the portal of Directorale of Mines i.e. rvww.or rssa m rner als ,ltrand

access the link to l3MS. The lessee may register him / herself to make the online payment of

Comoensation under Section-21(5) of MMDR Act, lf not registered earlier'

The Lessee will access the "compensation" payment link in the login page and click the make

per orders of Hon'ble Supreme Courtll. 
,,

z.

payment option. The_ p.er.so_nal details of.the les.'ee will be auto populated in the p?ymgn! lcreen

of tlMS. Along With the amount rfue to be paid irr pursua;rce to the demlnd r',,i,1."."Siie?lielwilti

provide the details about the amount of payment to be made by hlm/ner tn the currenr

the Bank. Response of iuccessful payment will be received from the Bank in the. Treasury Portal

and l3MS instantaneously. In case the payment is made using Over the Counter mode, a pre-'

populated challan will be generated in the online portal of lFM5, odisha. The payer will take the

orintout of the challan and visit the designated Bank branch to make the remittance'

6. The authorised Banks will report the receipt of the remittances to the Reserve Bank of India on

T+1 or T+2 working day; as the case may be. The RBl, PAD, Bhubaneswar will report the receipt of

'qli.tX;.--,;.theremittancestotheCyberTreasuryelectronigallyusingthg.g-Kuber-plat
tiFF..: *. +-*?Etrt-r+iiqifi-T{:"r:1,.ii;-'.#EAEF*4tI:!r=g-aLrn+;1: I1l..:ii::7J;.fi-nL j[". ..

- I 'i'::ii ?1:

'ii 
', ,, 'r ra ' , ?;: 'Th6,CfGr TreaStiry rrilt iririibii tha:eidilit information from the RBI and accountfor

ProjectB. In case of any difficulty in making the online payment, the lessee may contact the

Management Unit of'Directorate of Mines through mail lD: llprn-U(letl5seltlllglglggpgjg Pl

Desk of IFMS, Odisha Tollfree No. 18003456739 or email lD: helpdesk(aorissatreasurv'Pov in'

-----'t:'-t---'---sG=L
t--)' 

)-{\-
Deputy Director Mines

f oda, Dist.-Keonihar



To

Regd. Post with AD/ E-Mail

OFFICE OF THE DEPUTY DIRECTOR OF MINES. JODA CIRCLE

no. 5/9 D tMines, Dt. a? /10/2017

DEMAND NOTICE

M/s Tata Steel Ltd,

At/Po Joda, Dist: Keonjhar,

Whereas, it has been observed that, M/s Tata Steel Ltd the mining lease holder Joda East

lron mines over an area of 671.093Ha. has undertaken production of lron Ore from the above

referred mining lease hold area in excess of the lower of the approved limits of production

under Mining Plan and Consent to Operate during 2000-01 to 2010-11.

And Whereas pursuant to the interim order dt.'16.05.2014 of Hon'ble Supreme Court in the

matter of W.P.(C) No.114 of 2014 Common Cause vrs. Union of India and others, the CEC

has submitted its final report on dt.16.10.2014 before the Hon'ble Supreme Court. In the said

report the CEC under Para 24 has indicated that the annual production of iron and manganese

during the years 2000-01 to 2010-2011 has been reconciled with the concerned lessees. The

details of year wise production of lron Ore (Mineral) in the Joda East lron mining leasehold

area along with the approved limits of production under Mining Plan and Consent to Operate,

the excess production there in without lalvful authority (excluding the production in respect of

violation of Forest Conservation Act, '1980 and that in respect of production without / beyond

the approved limit under Environmental Clearance), price of mineral and the notional value of

total quantities of lron Ore produced withcut / beyond the lower of the above approved limits of

production by you during the years 2000-01 to 2010-11 is annexed herewith. The price of

minerals per tonne is as rationalized by the CEC in the calculation of production without / in

excess of EC and as taken into consideration by the Hon'ble Supreme Court in the judgment

dt.02.08.2017 in the matter of W.P. (C\ 11412014.

And Whereas the Hon'ble Supreme Court in its judgment dated 2.8.2017 in the W.P.(C)No.114

of 2014 has observed under para 128 that

. . . the holder of a mining lease is required to adhere to the terms of the mining

scheme, the mining plan and the mining lease as well as the statufes such as the ERPA, the

FCA, the Water (Prevention and Conlrol of Pollution) Act, 1974 and the Air (Prevention and

Control of Pollution) Aci 1981. lf any mining operation is conducted in violation of any of these

requirements, then that mining operation is illegal or unlaMul. Any extraction of a mineral

through an illegal or unlawful mining operation would become i egally or unlawfully extracted

mineral"..

And Whereas, the Hon'ble Supreme Court in the said judgment has further observed under

Para 150 that

"ln our opinion, Section 21(5) of the MMDR Act is applicable when any person raises, without

1.

2.

Continued
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any lawful authority, any mineral from any land. ln the event, the Sfafe Government is entitled to

recover from such person the mineral so raised or where the mineral has already been

d/sposed of, the pice thereof as compensation. The words'any land' are not confined to the

mining leaser area. As far as the mining lease area is concemed, extraction of a mineral over

and above what is permissible under the mining plan or under the EC undoubtedly attracts the

provisions of Section 21(5) of the MMDR Act being extraction without lawful authority . . .

And whereas show cause notice has been issued vide this office letter No. 4622lMines Dt:

26.09.2017 and you have been heard on dated: 10.10.2017.Your reply to the show cause &

submissions thereof during the hearing has been duly considered as per law

And whereas considering the above excess production as production without lawful authority,

you are liable to pay a sum of t246975000f (Rupees Twenty Four Crore Sixty Nine Lakh(s)

Seventy Six Thousand Only), being the price thereof towards compensation under Section

21(5) of MMDR Act, 1957 for production withouVin excess of the Mining Plan & CTO as

rationalized by the CEC, in pursuance to the judgement d1.02.08.2017 of Hon'ble Supreme

Court in the matter of W.P. (C) No.114l14 Common Cause vrs Union of India and Others.

Now therefore, you are hereby directed that you shall pay the compensation of

?.246976000/-(Rupees Twenty Four Crore Sixty Nine Lakh(s) Seventy Six Thousand Only)

as detailed in Annexure I on or before 31.12.2017 in pursuance to the para 225 of the Order

dt.02.08.2017 of Hon'ble Supreme Court, following the mode of payment as detailed out under

Annexure ll.

It is also made clear that the aforesaid demand is relatable to recovery of price of

minerals produced withouUbeyond the NIP & CTO alone under Section 21(5) of MMDR Act,

1957 and does not include recoveries under Section 21(5) of the said act for violation of EC &

Encl: As above

P -.=:5--)n\ ( ../ //,\^-_€*qrorl_
t,

LI DEPUTY DrREcroR oF MlNEs,
IU! JODA CIRCLE, DIST:KEONJHAR.

b.

Memo No. 5'19/ tMines, Dt. a? /10/2017

Copy forwarded to the
information and necessary action.

Director of Mines. Odisha. Bhubaneswar for favour of kind

- l--g-(4:lDi^f-
+-J I

DEPUTY DIRECTOR OF MINES,d UErU I Y Ul]l(Et I vl{ vr |ulNEo,
n II JODA CIRCLE. DIST:KEONJHAR.
ttlu
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Annexure-1(e) Details of RA stay order as compliance of supreme court order and details of payment done is attached as Annexure-1(c)
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